

(Unaudited but reviewed)
Sahakol Equipment Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month and nine-month periods ended 30 September 2023
1.	General information
1.1	Basis for preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation 
	These interim consolidated financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022. There have been no changes in the composition of the Group during the current period.
1.3	Significant accounting policies
	The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended       31 December 2022. There is new significant accounting policies for the current period as follow.
	Revenues from construction contracts
	The Group has determined that its construction contracts generally have one performance obligation. The Group recognises construction revenue over time where the stage of completion is measured using an input method, based on comparison of actual construction costs incurred up to the end of the period and total anticipated construction costs at completion.

	The likelihood of contract variations, claims and liquidated damages, delays in delivery or contractual penalties is taken into account in determining revenue to be recognised, such that revenue is only recognised to the extent that it is highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur. 
	When the value and stage of completion of the contract cannot be reasonably measured, revenue is recognised only to the extent of contract costs incurred that are expected to be recovered.
	Contract assets/Contract liabilities
	Contract assets 
	A contract asset is the excess of cumulative revenue earned over the billings to date. Contract assets are transferred to receivables when the rights become unconditional (i.e. services are completed and delivered to the customer).
	Contract liabilities
	A contract liability is recognised when the billings to date exceed the cumulative revenue earned and the Group has an obligation to transfer goods or services to a customer. Contract liabilities are recognised as revenue when the Group fulfils its performance obligations under the contracts.
	The revised financial reporting standards which are effective for fiscal years beginning on or after 1 January 2023, do not have any significant impact on the Group’s financial statements.
1.4	New financial reporting standards that will become effective for fiscal years beginning on or after 1 January 2024
The Federation of Accounting Professions issued a number of revised financial reporting standards, which are effective for fiscal years beginning on or after 1 January 2024. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users.
The management of the Group believes that adoption of these amendments will not have any significant impact on the Group’s financial statements.


2.	Related party transactions
	The balances of the accounts between the Company and those related companies are as follows:
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiary
	-
	-
	9,369
	9,369

	Related party (common directors)
	-
	906
	-
	906

	Total other receivables - related parties
	-
	906
	9,369
	10,275

	Less: Allowance for expected credit losses
	-
	(906)
	(9,369)
	(10,275)

	Total other receivables - related parties, net
	-
	-
	-
	-


Directors and management’s benefits
The Group had employee benefit expenses paid to their directors and management as below:
				
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	For the three-month periods ended 30 September
	For the nine-month periods                        ended 30 September

	
	2023
	2022
	2023
	2022

	Short-term employee benefits
	6,544
	6,285
	20,981
	20,828

	Post-employment benefits
	123
	238
	369
	701

	Total
	6,667
	6,523
	21,350
	21,529





3. 	Trade and other receivables
				
	(Unit: Thousand Baht)

	
	Consolidated                     
financial statements
	Separate                           
financial statements

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	329,735
	280,305
	329,753
	280,305

	Other receivables - related parties (Note 2)
	-
	906
	9,369
	10,275

	Other receivables - unrelated parties
	2,505
	1,910
	2,505
	1,910

	Total trade and other receivables
	332,258
	283,121
	341,627
	292,490

	Less: Allowance for expected credit losses
	(1,514)
	(2,421)
	(10,883)
	(11,790)

	Total trade and other receivables - net
	330,744
	280,700
	330,744
	280,700


	The outstanding balances of trade receivables are aged, based on due date, as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated                       
financial statements
	Separate                             
financial statements

	
	30 September 2023
	31 December 2022
	30 September 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	329,753
	280,305
	329,753
	280,305

	Total trade receivables - unrelated parties
	329,753
	280,305
	329,753
	280,305


4.	Contract assets
	The outstanding balances amounting to Baht 1,142 million was revenue from construction contract under Build, Lease and Transfer agreement (BLT) for conveyor belt system construction. The Company will receive installment for the 10 years period after hand over to contractee (expected to be April 2024).
5.	Restricted bank deposits
	The outstanding balances represent bank deposits accounts which have been pledged with banks to secure credit facilities and the issuance of bank guarantees.


6. 	Property, plant and equipment
	(Unit: Thousand Baht)

	
	Consolidated/Separate        financial statements

	Net book value as at 1 January 2023
	6,706,304

	Acquisitions during the period - cost
	318,629

	Written off during the period - net book value at written off date
	(2,152)

	Transfer from right-of-use assets - net book value at transfer date
	1,945

	Depreciation for the period
	(621,564)

	Net book value as at 30 September 2023
	6,403,162


	The Company has mortgaged land including present and future structures thereon, some of its machinery, equipment and vehicles as collaterals of a bank overdraft and loan facility from financial institutions.
7. 	Right-of-use assets
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	Net book value as at 1 January 2023
	127,658

	Additions
	1,799

	Transfer to property, plant and equipment - net book value                     at transfer date
	(1,945)

	Depreciation for the period
	(23,477)

	Net book value as at 30 September 2023
	104,035





8. 	Bank overdraft and short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Interest rate                          (% per annum)
	Consolidated and separate              
financial statements

	
	
	30 September 2023
	31 December 2022

	
	
	
	(Audited)

	Short-term loans from banks
	MLR-1%
	750,064
	366,679

	Trust receipts
	3.50% - 6.25% and MLR-1%
	-
	217,831

	Bank overdraft 
	MOR
	-
	4

	Total
	
	750,064
	584,514


	Short-term loans from banks have been secured by the mortgage of land with existing and future structures thereon, machinery owned by the Company and transfer of the rights to insurance policy benefits, and a guarantee provided by the Company’s director. Trust receipts and bank overdraft have been secured by machinery and its deposit, respectively.
9.	Lease liabilities
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	Net book value as at 1 January 2023
	152,346

	Additions
	1,349

	Accretion of interest
	4,731

	Repayments
	(55,951)

	Net book value as at 30 September 2023
	102,475





10.	Long-term loans
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements 

	Balance as at 1 January 2023
	2,431,854

	Add:	Additional borrowing during the period
	507,620

	Add:	Amortisation of deferred front end fees
	1,092

	Less:	Payment during the period
	(867,820)

	Less:	Deferred front end fees
	(5,500)

	Balance as at 30 September 2023
	2,067,246


On 2 March 2023, the Company entered into a long-term loan agreement under sale and leaseback machinery transactions with a financial institution totaling credit facilities of Baht 25 million, on which interest is charged at 4.50 percent per annum and the loan principals are to be repaid monthly. Full settlement of this loan is to be made within March 2026.
On 5 April 2023, the Company entered into a long-term loan agreement under sale and leaseback machinery transactions with a financial institution totaling credit facilities of Baht 25 million, on which interest is charged at 4.50 percent per annum and the loan principals are to be repaid monthly. Full settlement of this loan is to be made within April 2026.
The credit facilities of the Company contain debt covenants such as the maintenance of financial ratios including debt service coverage ratio and debt to equity ratio. The credit facilities have been collateralised by land with existing and future structures thereon, machinery including the transfer of the rights from insurance policy proceeds, and personal guarantees by the Company’s director.
	As at 30 September 2023, the long-term credit facilities of the Company which have yet been drawn down amounted to Baht 780 million.


11.	Debentures 
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements 

	Balance as at 1 January 2023
	1,681,082

	Add:	Issuance of debentures
	400,000

	Add:	Amortisation of deferred debenture issuing costs
	3,756

	Less:	Deferred debenture issuing costs
	(4,948)

	Balance as at 30 September 2023
	2,079,890


On 28 April 2023, the Company issued the debentures to specific persons that are unsecured, unsubordinated with representative holders, for a principal amount of Baht 400 million for a duration of 2 years 6 months 7 days a tenure with face value of Baht 1,000 each. The debentures bear interest at 5.75 percent per annum which are payable quarterly. The debentures will be due for redemption on 4 November 2025.
All debentures of the Company are unsecured, registered, senior debentures with trustees and with a par value of Baht 1,000 each. The interest is payable every 3 months throughout the life of the debenture.
The conditions of the debentures include covenants that, among other things, require it to maintain a certain debt to equity ratio.
12.	Segment information
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
The Group is principally engaged in construction services, overburden and lignite removal services segment. Their operations are carried out in Thailand and Lao People’s Democratic Republic. Segment performance is measured based on operating profit or loss, on a basis consistent with that used to measure operating profit or loss in the financial statements.


The following table presents revenue and profit or loss segment information regarding the Group’s operating segments.
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	
Thailand
	Lao People’s Democratic 
Republic
	
Consolidated Statement

	
	2023
	2022
	2023
	2022
	2023
	2022

	Revenue from services and construction contracts
	557,641
	723,148
	889,316
	441,416
	1,446,957
	1,164,564

	Cost of services and construction services
	(563,295)
	(729,859)
	(625,017)
	(377,814)
	(1,188,312)
	(1,107,673)

	Gross profit (loss)
	(5,654)
	(6,711)
	264,299
	63,602
	258,645
	56,891

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	13,172
	23,396

	Administrative expenses 
	
	
	
	
	(202,030)
	(73,069)

	Finance costs
	
	
	
	
	(66,937)
	(56,862)

	Income tax
	
	
	
	
	(15,830)
	1,122

	Profit for the period
	
	
	
	
	(12,980)
	(48,522)



	
(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	
Thailand
	Lao People’s Democratic 
Republic
	
Consolidated Statement

	
	2023
	2022
	2023
	2022
	2023
	2022

	Revenue from services and construction contracts
	1,840,566
	2,515,646
	2,493,397
	1,136,937
	4,333,963
	3,652,583

	Cost of services and construction services
	(1,771,699)
	(2,071,043)
	(1,924,086)
	(1,023,581)
	(3,695,785)
	(3,094,624)

	Gross profit 
	68,867
	444,603
	569,311
	113,356
	638,178
	557,959

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	49,590
	59,203

	Administrative expenses 
	
	
	
	
	(406,544)
	(207,422)

	Finance costs
	
	
	
	
	(193,409)
	(177,957)

	Income tax
	
	
	
	
	(6,934)
	1,880

	Profit for the period
	
	
	
	
	80,881
	233,663




13.	Dividend payments
	
Dividends
	
Approved by
	Total dividends
(Million Baht)
	Dividend per share
(Baht)

	Final dividends for 2021
	2022 Annual General Meeting of         the shareholders on 22 April 2022
	92
	0.08

	Dividend payment for the nine-month period ended 30 September 2022
	92
	0.08

	
	
	

	Final dividends for 2022
	2023 Annual General Meeting of         the shareholders on 12 April 2023
	126
	0.11

	Dividend payment for the nine-month period ended 30 September 2023
	126
	0.11


14.	Commitments and contingent liabilities
14.1	Capital commitments
	As at 30 September 2023, the Company had capital commitments of approximately Baht 127 million, relating to the building construction and acquisition of machinery and equipment.
14.2	Guarantees
	As at 30 September 2023, there were outstanding bank guarantees issued by banks on behalf of the Group amounting to Baht 1,607 million in respect of certain performance bonds as required in the normal course of business of the Group.
15.	Event after the reporting period
On 25 October 2023, the Company issued the debentures to specific persons that are unsecured, unsubordinated with representative holders, for a principal amount of Baht 281 million for a duration of 1 year 18 days a tenure with face value of Baht 1,000 each. The debentures bear interest at 4.85 percent per annum which are payable quarterly. The debentures will be due for redemption on 12 November 2024.
16.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 8 November 2023.
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