 (Unaudited but reviewed)
Sahakol Equipment Public Company Limited and its subsidiaries
Notes to interim consolidated financial statements
For the three-month period ended 31 March 2023
1.	General information
1.1	Basis for preparation of interim financial statements
	These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format that used for the annual financial statements.
	The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.
	The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.
1.2	Basis of consolidation 
	These interim consolidated financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2022. There have been no changes in the composition of the Group during the current period.
1.3	Significant accounting policies
The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended       31 December 2022. 
The revised financial reporting standards which are effective for fiscal years beginning on                         or after 1 January 2023, do not have any significant impact on the Group’s financial statements.



2.	Related party transactions
The balances of the accounts between the Company and those related companies are as follows:
	(Unit: Thousand Baht)

	
	Consolidated
financial statements
	Separate
financial statements

	
	31 March 2023
	31 December 2022
	31 March 2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Other receivables - related parties (Note 3)
	
	
	
	

	Subsidiary
	-
	-
	9,369
	9,369

	Related party (common directors)
	906
	906
	906
	906

	Total other receivables - related parties
	906
	906
	10,275
	10,275

	Less: Allowance for expected credit losses
	(906)
	(906)
	(10,275)
	(10,275)

	Total other receivables - related parties, net
	-
	-
	-
	-


Directors and management’s benefits
During the three-month periods ended 31 March 2023 and 2022, the Group had employee benefit expenses paid to their directors and management as below:
				
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	
	2023
	2022

	Short-term employee benefits
	7,805
	8,949

	Post-employment benefits
	123
	231

	Total
	7,928
	9,180





3. 	Trade and other receivables
				
	(Unit: Thousand Baht)

	
	Consolidated                     
financial statements
	Separate                           
financial statements

	
	31 March    2023
	31 December 2022
	31 March    2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	437,293
	280,305
	437,293
	280,305

	Other receivables - related parties (Note 2)
	906
	906
	10,275
	10,275

	Other receivables - unrelated parties
	1,853
	1,910
	1,853
	1,910

	Total trade and other receivables
	440,052
	283,121
	449,421
	292,490

	Less: Allowance for expected credit losses
	(2,421)
	(2,421)
	(11,790)
	(11,790)

	Total trade and other receivables - net
	437,631
	280,700
	437,631
	280,700


	The outstanding balances of trade receivables are aged, based on due date, as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated                       
financial statements
	Separate                             
financial statements

	
	31 March    2023
	31 December 2022
	31 March    2023
	31 December 2022

	
	
	(Audited)
	
	(Audited)

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	437,293
	280,305
	437,293
	280,305

	Total trade receivables - unrelated parties
	437,293
	280,305
	437,293
	280,305


4.	Restricted bank deposits
	The outstanding balances represent bank deposits accounts which have been pledged with banks to secure credit facilities and the issuance of bank guarantees.


5. 	Property, plant and equipment
	(Unit: Thousand Baht)

	
	Consolidated/Separate        financial statements

	Net book value as at 1 January 2023
	6,706,304

	Acquisitions during the period - cost
	21,334

	Depreciation for the period
	(212,437)

	Net book value as at 31 March 2023
	6,515,201


	The Company has mortgaged land including present and future structures thereon, some of its machinery, equipment and vehicles as collaterals of a bank overdraft and loan facility from financial institutions.
6. 	Right-of-use assets
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	Net book value as at 1 January 2023
	127,658

	Depreciation for the period
	(7,667)

	Net book value as at 31 March 2023
	119,991


7. 	Bank overdraft and short-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Interest rate                          (% per annum)
	Consolidated and separate              
financial statements

	
	
	31 March  2023
	31 December 2022

	
	
	
	(Audited)

	Short-term loans from banks
	MLR-1%
	530,550
	366,679

	Trust receipts
	3.50 - 6.25 and MLR-1%
	200,545
	217,831

	Bank overdraft 
	MOR
	-
	4

	Total
	
	731,095
	584,514


	Short-term loans from banks have been secured by the mortgage of land with existing and future structures thereon, machinery owned by the Company and transfer of the rights to insurance policy benefits, and a guarantee provided by the Company’s director. Trust receipts and bank overdraft have been secured by machinery and its deposit, respectively.

8.	Lease liabilities
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements

	Net book value as at 1 January 2023
	152,346

	Accretion of interest
	1,864

	Repayments
	(18,805)

	Net book value as at 31 March 2023
	135,405


9.	Long-term loans
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements 

	Balance as at 1 January 2023
	2,431,854

	Add:	Additional borrowing during the period
	274,873

	Add:	Amortisation of deferred front end fees
	596

	Less:	Payment during the period
	(376,686)

	Less:	Deferred front end fees
	(5,500)

	Balance as at 31 March 2023
	2,325,137


On 2 March 2023, the Company entered into a long-term loan agreement under sale and leaseback machinery transactions with a financial institution totaling credit facilities of Baht 25 million, on which interest is charged at 4.50 percent per annum and the loan principals are to be repaid monthly. Full settlement of this loan is to be made within March 2026.
The credit facilities of the Company contain debt covenants such as the maintenance of financial ratios including debt service coverage ratio and debt to equity ratio. The credit facilities have been collateralised by land with existing and future structures thereon, machinery including the transfer of the rights from insurance policy proceeds, and personal guarantees by the Company’s director.
	As at 31 March 2023, the long-term credit facilities of the Company which have yet been drawn down amounted to Baht 966 million.


10.	Debentures 
	
	(Unit: Thousand Baht)

	
	Consolidated/Separate financial statements 

	Balance as at 1 January 2023
	1,681,082

	Add:	Amortisation of deferred debenture issuing costs
	1,046

	Balance as at 31 March 2023
	1,682,128


All debentures of the Company are unsecured, registered, senior debentures with trustees and with a par value of Baht 1,000 each. The interest is payable every 3 months throughout the life of the debenture.
The conditions of the debentures include covenants that, among other things, require it to maintain a certain debt to equity ratio.
11.	Segment information
Operating segment information is reported in a manner consistent with the internal reports that are regularly reviewed by the chief operating decision maker in order to make decisions about the allocation of resources to the segment and assess its performance.
The Group is principally engaged in overburden and lignite removal services segment. Their operations are carried out in Thailand and Lao People’s Democratic Republic. Segment performance is measured based on operating profit, on a basis consistent with that used to measure operating profit in the financial statements.


The following table presents revenue and profit segment information regarding the Group’s operating segments for the three-month period ended 31 March 2023 and 2022.
	 (Unit: Thousand Baht)

	
	
Thailand
	Lao People’s Democratic 
Republic
	
Consolidated Statement

	
	2023
	2022
	2023
	2022
	2023
	2022

	Revenue from services
	680,406
	915,990
	544,775
	314,188
	1,225,181
	1,230,178

	Cost of services
	(628,384)
	(616,732)
	(398,338)
	(287,848)
	(1,026,722)
	(904,580)

	Gross profit
	52,022
	299,258
	146,437
	26,340
	198,459
	325,598

	Unallocated income and expenses:
	
	
	
	
	
	

	Other income
	
	
	
	
	30,364
	9,395

	Administrative expenses 
	
	
	
	
	(115,242)
	(66,774)

	Finance costs
	
	
	
	
	(60,891)
	(60,580)

	Income tax
	
	
	
	
	1,262
	1,227

	Profit for the period
	
	
	
	
	53,952
	208,866


12.	Commitments and contingent liabilities
12.1	Capital commitments
	As at 31 March 2023, the Company had capital commitments of approximately Baht                         352 million, relating to the building construction and acquisition of machinery and equipment.
12.2	Guarantees
	As at 31 March 2023, there were outstanding bank guarantees issued by banks on behalf of the Group amounting to Baht 1,990 million in respect of certain performance bonds as required in the normal course of business of the Group.
13.	Event after the reporting period
	On 12 April 2023, the Annual General Meeting of the Company’s shareholders passed                           resolutions to approved the payment of a dividend of Baht 0.11 per share, totaling Baht                       126 million to the Company’s shareholders from the operating results of the year 2022.                    This dividend will be recorded in the second quarter of the current year.
14.	Approval of interim financial statements
	These interim financial statements were authorised for issue by the Company’s Board of Directors on 11 May 2023.
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